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1. Key highlights 



Summary  
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• Slower global growth is translating in lower growth for emerging economies  

• SA GDP growth expected to be 1.5 per cent in 2015, largely due to electricity constraints and 

slow global growth, rising to 2.8 per cent in 2018 

• To deal with slow growth, reforms to boost electricity and reduce labour rigidities as well as 

maintaining healthy public finances remain the core of the 2015 Medium-Term Budget Policy 

Statement (MTBPS) 

• Growth requires more rapid implementation of the National Development Plan (NDP), a 

stabilisation of debt, greater efficiency in public spending, and a sustainable approach to public 

sector remuneration 

• The fiscal objective remains stabilising the growth of debt as a share of GDP over the medium 

term 

• A proposed long-term fiscal guideline will align spending and long-term GDP growth 

• Government continues to support the capital expenditure programmes of State-Owned 

Companies (SOCs), while working to improve their governance and financial sustainability 
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2. Macro economic developments 



Slower EM growth and weak commodity 

prices a risk to global growth outlook 

  Region / country 2014 2015 2016 

Percentage 
    GDP growth1  

World          3.4           3.1           3.6  

Advanced economies           1.8           2.0           2.2  

   US          2.4           2.6           2.8  

   Euro area          0.9           1.5           1.6  

   UK          3.0           2.5           2.2  

   Japan   -0.1           0.6           1.0  

Emerging markets and  

developing countries 

         4.6           4.0           4.5  

   Brazil          0.1    -3.0    -1.0  

   Russia          0.6    -3.8    -0.6  

   India          7.3           7.3           7.5  

   China          7.3           6.8           6.3  

  Sub-Saharan Africa          5.0           3.8           4.3  
     South Africa

2
          1.5           1.5           1.7  

1. IMF World Economic Outlook October 2015 

2. National Treasury forecast 
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• Global growth forecasts lower due to 

worsening EM growth outlook especially 

China 

• Accommodative monetary policy provides 

support for developed economies 

• China’s impact on financial markets and 

economic growth now much larger 

• China accounts for 17 per cent of global 

GDP compared to 9 per cent in 1990s  

• Downside risks dominate  

 Further slowdown in Chinese growth 

 Faster pace of Fed rate hikes  

 Even weaker commodity prices 

 

Annual change in GDP  2014-2016 

Source: IMF, National Treasury 



Economic forecasts revised downwards due to 

internal and external factors  
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• Downward revisions due 

to weaker global 

demand, electricity 

constraints and softer 

commodity prices 

• Growth to rise in 2017 

and 2018 as electricity 

and infrastructure 

constraints ease, 

confidence improves 

and external demand 

increases 

• Better current account 

deficit due to improved 

European demand, 

capacity expansion at a 

major auto exporter and 

the rand depreciation 

     2014  2015  2016   2017   2018  

  Calendar year Actual Estimate Forecast 

  

Percentage change unless otherwise 

indicated           

  Final household consumption           1.4           1.5             1.7            2.5            2.8  

  Final government consumption           1.9           0.7             1.6            1.2            1.1  

  Gross fixed capital formation   -0.4           1.2             1.5            3.2            3.8  

  Gross domestic expenditure           0.6           0.6             2.0            2.7            2.8  

  Exports           2.6           8.3             3.2            5.0            5.5  

  Imports   -0.5           5.3             4.3            5.4            5.5  

  Real GDP growth           1.5           1.5             1.7            2.6            2.8  

  GDP inflation           5.8           4.6             6.0            5.9            5.8  

  GDP at current prices (R billion)       3,796       4,031         4,349        4,726        5,143  

  CPI inflation (Dec 2012 = 100)           6.1           4.8             6.2            5.9            5.8  

  Current account balance (% of GDP)   -5.4    -4.1     -4.4    -4.6    -4.8  

Source: Reserve Bank and National Treasury           

Macroeconomic performance and projections, 2014 – 2018 



Slower growth, lower commodity prices and US 

Fed actions have had negative impact on EM 

• Moderating Chinese (and global) growth, 

falling commodity prices and looming US 

monetary policy tightening have adversely 

impacted EM assets 

• Chinese financial markets volatility also 

spilled over to supress global equity 

markets 

• Currencies of EM commodity exporters 

such as the South African Rand and 

Brazilian Real under pressure amidst 

declining commodity prices 

• EMs capital flows deteriorated to an 

outflow of US$4.5 billion in August, the 

first outflow of 2015, in the wake of a 

sharp correction in Chinese equities, 

disappointing economic growth data and 

the prospects of US Fed rate hikes 

Source: Bloomberg, IMF, UNCTAD 
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Capital flows to EMs suppressed by risk aversion 

EM currencies fell 8.6 per cent against USD in Q3 2015 
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The lower external value of the rand has 

helped make exports more attractive 

• Export volumes have increased by 8.3 per 

cent in the first half of the year from growth of 

2.6 per cent in 2014 

• Increased demand from America and Europe 

has assisted the rise in SA exports 

• In 2015, the bulk of South Africa’s exports 

were to Asia (30 per cent), Africa (29 per cent) 

and Europe (23 per cent) 

• Global economic conditions point towards the 

need for increasing South Africa’s trade with 

the rest of the continent 
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Relationship between net exports and REER 

Source: National Treasury 
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Share of exports to Africa has more than 

doubled over last decade 

• SA’s economic prospects have become 

increasingly intertwined with those of 

the African continent  

– Total share of exports to Africa 14 

per cent to 30 per cent from 2005-

2014 

• SA has strengthened its ties with sub-

Saharan Africa (SSA) through improved 

transport, telecommunications, financial 

and diplomatic links 

• SA government introduced  reforms to 

expand trade and investment 

• In the recession, weaker prospects for 

SSA due to weaker demand and 

commodity prices limit export potential 

to Africa 

• Gradually expanding global growth, 

particularly in Europe and SSA region 

will support growth over the Medium-

Term Expenditure Framework (MTEF) 

 

 

Merchandise trade with Africa, 2005-2014 
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    2013  2014  2015  2016   2017   2018  

  Calendar year Actual Estimate Forecast 

  April 5.2           5.0           4.5             5.1            5.3            5.3  

  October 5.2 5.0           3.8           4.3            4.9            5.0  

Source: IMF           

IMF outlook for Sub-Saharan Africa, 2013 – 2018 



Promoting trade and growth on the continent 

• The Tripartite Free Trade Area (T-FTA) was launched on 10 June 2015, with the  objective of  

forming a free trade area, developing cross-border infrastructure and regional industrial 

development, bringing together a market of about 600 million consumers with an estimated 

value of US$2.6 trillion 

• South Africa chairs the AU/NEPAD Presidential Infrastructure Championing Initiative (PICI), 

through which South Africa is championing the North-South Development Corridor, comprising 

a combination of road, rail, port and energy and related infrastructure projects 

• The SADC Project Preparation and Development Facility (SADC PPDF) approved its first 

allocation of preparation funding in May 2015 of US$3.5 million towards the development of the 

multi-country Regional Interconnector Transmission Line Project 

• State-owned enterprises are championing African infrastructure development between South 

Africa, Swaziland, and Maputo; as well as the on-going development of a prototype Trans-

African locomotive suited for the conditions of Africa’s railways 

• The New Development Bank (NDB) was officially launched in July 2015, aimed at promoting 

infrastructure and sustainable development projects in BRICS countries and other emerging 

economies and developing countries. South Africa will host the NDB’s first regional office 

11 



Main risks to the macro forecast 

• Risks to growth on the downside 

– Electricity shortages delay release of investment constraints in 2017 and 2018 

– Slower growth in key trading partners in Europe, Sub Saharan Africa and China 

– Increased financial market volatility (due to slower Chinese growth / faster than expected 

Fed hikes / geopolitical uncertainty) 

– Faster than expected rebound in oil prices 

• Risks to inflation on the upside 

– Electricity price increases higher than the assumed 12.5 per cent per annum 

– Continued rand depreciation may raise pass through 

12 



We must address structural challenges to unlock 

the economy’s potential to grow and create jobs 
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Efforts to ensure structural reform crucial 

for growth 

• Action on short term binding constraints 

– Electricity: implementation of 5 point plan  

– Nedlac investigating labour market reforms to help avoid protracted strikes 

– Policy certainty and coordination strengthened through Socio-Economic Impact Assessments 

(SEIAs) and Phakisa; helps avoid unintended consequences of future policy initiatives  

– Continued dialogue with private sector on binding constraints – e.g. Presidential Business 

Working group; efforts to finalise the Mineral and Petroleum Resources Development Act 

(MPRDA) amendments and Mining Framework Agreement 

• Action to raise long term growth 

– Infrastructure investments (electricity, rail, ports, encouraging affordable, reliable and accessible 

broadband access, investment in cities) 

– Reforming the governance of state-owned entities, rationalizing state holdings and encouraging 

private sector participation 

– Review business incentives to ensure support for labour-intensive outcomes  

– Promoting black ownership of productive industrial assets 

– Efforts to boost regional investment and infrastructure through Tripartite Free Trade Area; SADC 

trade in services protocol; infrastructure projects including North-South corridor 
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3. Fiscal policy 

 



Fiscal policy overview 

• Government’s central fiscal objective over the medium term is to stabilise the growth of debt as 

a share of GDP 

• Continued revenue growth and strict adherence to the planned expenditure ceiling are 

projected to result in net debt stabilising at 45.7 per cent of GDP in 2019/20 

• A proposed long-term fiscal policy guideline links expenditure and GDP growth 

• Expenditure on core social and economic programmes will be maintained 

• Government continues to support the capital expenditure programmes of SOCs 

• In recent months, two risks identified in the 2015 Budget materialised: a public-sector wage 

agreement significantly above inflation and a deterioration in economic performance 

• The fiscal framework accommodates these developments and the fiscal trajectory remains on 

course to achieve government’s objectives 

16 



The fiscal trajectory remains on course to achieve 

government’s objectives 

17 

    2012/13 2013/14 2014/15 2015/16 2016/17 2017/18  2018/19  

  R billion/Percentage of GDP    Outcome    Budget    Revised    Medium-term estimates   

  Main budget                 

  Revenue       800.1        887.3        963.6     1,049.3     1,070.7     1,147.7  1,249.1  1,365.0  

  of which: Asset disposals –  –  –  –  25.4  –  –  –  

  Expenditure       965.5     1,047.8     1,132.0     1,222.3     1,246.9     1,313.1     1,426.9  1,551.1  

  of which               

  Non-interest allocations2      877.4       946.6    1,017.2    1,095.9    1,093.8    1,168.0    1,260.8    1,361.5  

  Special appropriations3 –  –  –  –  25.2  –  –  –  

  
Debt-service costs 88.1  101.2  114.8  126.4  127.9  142.6  157.2  174.6  

  
Contingency reserve –  –  –  –  –  2.5  9.0  15.0  

  
Main budget balance   -165.4  -160.5  -168.4  -173.1  -176.3  -165.4  -177.8  -186.1  

    -5.0% -4.4% -4.4% -4.1% -4.3% -3.7% -3.7% -3.5% 

  Primary balance -77.2  -59.3  -53.6  -46.6  -48.4  -22.8  -20.7  -11.5  
    -2.3% -1.6% -1.4% -1.1% -1.2% -0.5% -0.4% -0.2% 

  

Budget balances of social security 

funds, public entities and provinces 

29.5  24.3  31.5  10.9  18.4  20.1  25.1  28.0  

  Consolidated budget balance -135.8  -136.2  -136.9  -162.2  -157.9  -145.3  -152.8  -158.2  

-4.1% -3.8% -3.6% -3.9% -3.8% -3.3% -3.2% -3.0% 

Consolidated fiscal framework, 2012/13 – 2018/19  

Source: National Treasury 



Risks to the proposed fiscal framework 

• Economic outlook: 

− Weaker economic growth remains the main risk to government achieving its fiscal 

objectives 

− Any decline in growth typically results in falling revenue growth, increasing the deficit and 

debt as a share of GDP 

• Expenditure pressures: 

− Rising inflation would increase the likelihood of unplanned expenditure 

− A deterioration in the inflation outlook would also result in higher compensation expenditure 

growth, because the wage agreement is linked to inflation 

− Maintaining expenditure priorities under these circumstances would require further 

reductions in headcount or spending reallocations  

− Higher inflation would also require government to revise social protection budgets to 

ensure that the real value of the social wage is protected 

• A new framework for funding of SOCs will focus on: 

− Reform of state-owned companies 

− Financial stabilisation of public entities 

− Budget deficit neutral financing of SOCs 
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4. Financing of borrowing requirement 



National government gross borrowing 

requirement and financing  

20 

Financing of national government borrowing requirement, 2014/15 – 2018/19  

Source: National Treasury 

   2014/15  2015/16  2016/17 2017/18  2018/19

R million Outcome Budget Revised

Main budget balance1  -168,391  -173,054  -176,266  -165,352  -177,846  -186,137

Financing

Domestic short-term loans (net) 9,569        13,000    13,000      26,000    35,000    29,000    

Treasury bills 10,011      13,000    12,325      26,000    35,000    29,000    

Corporation for Public Deposits  -442 –           675           –           –           –           

Domestic long-term loans (net) 157,014    144,809  144,944    122,725  126,636  138,447  

Market loans (gross) 192,414    172,500  174,979    180,500  185,000  191,000  

Loans issued for sw itches2  -1,160 –            -2,479 –           –           –           

Redemptions  -34,240  -27,691  -27,556  -57,775  -58,364  -52,553

Foreign loans (net) 8,357        7,797      9,464        6,382      15,037    17,023    

Market loans (gross) 22,952      11,530    13,110      18,900    18,990    19,035    

Redemptions (including 

revaluation of loans)

 -14,595  -3,733  -3,646  -12,518  -3,953  -2,012

Change in cash and other balances 3  -6,549 7,448      8,858        10,245    1,173      1,667      

Total 168,391    173,054  176,266    165,352  177,846  186,137  

1. A negative number reflects a deficit

2. Net of loans issued and redeemed in switch transactions

3. A negative change indicates an increase in cash balances

Medium-term estimates



Upward trend in government borrowing costs 

• Government borrowing costs increased 

by an average of 61 basis points since 

April 2015 

 US economic outlook still uncertain 

 Decrease in Chinese economy 

below 7 per cent creates risk of 

further volatility  

 SARB re-commenced rate hiking 

cycle 

• Inflation curve edged up 16 basis points 

in mid-long end 

 BER inflation expectations increased 

from 5.4 to 5.6 per cent in Q2 

 Average inflation expectations for 

2016 rose from 5.9 to 6.1 per cent 

 

 

Inflation-linked bond yield curve movement 

Source: National Treasury 

21 

Fixed-rate bond yield curve movement 



Non-Resident holdings remain supportive and 

resilient 

• Investor flows driven by anxiety over global 

events 

 Market watching closely to see when 

US Fed is most likely to hike interest 

rates 

 Largely expected that increase in US 

rates will lead to portfolio outflows 

from EM 

 Fears abound on slowing growth in 

China 

 Devaluation of Chinese Yuan triggered 

safe-haven buying 

• Dip in relative non-resident holdings not a 

cause for concern 

 In absolute terms, non-resident 

holdings increased from R448 billion 

(Dec 2014) to R455 billion (Sep 2015) 

 Non-residents are not selling, but are 

not buying as aggressively as before 

 
 

 

 

 

Holdings of domestic government bonds, 2008 – Sep 2015 
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Non-residents domestic government bond holdings, 2009 - 2015 

43.9 39.9 36.5 33 29.8 29.2 31.7 31.2 

12.8 
13.8 21.8 29.1 35.9 36.4 36.1 33.7 

18 18.3 
17.7 

16.3 
17 14.6 14.7 16.0 

13.7 
12.4 

14.1 11.6 
9.4 8.6 8.2 8.7 

10.2 13.2 
8.1 8 5.8 8.2 8.7 9.2 

0

10

20

30

40

50

60

70

80

90

100

2008 2009 2010 2011 2012 2013 2014 Sep-15

P
e
r 

c
e
n

t 

Pension funds Foreign investors Monetary institutions

Insurers Other financial institutions Other

0

50

100

150

200

250

300

350

400

450

2009 2010 2011 2012 2013 2014 Sep-15

R
 b

il
li
o

n
 

Source: Share Transaction Totally Electronic LTD(Strate) 



5. SOCs borrowing requirement and 

guarantees 
 

23 
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Borrowing Requirements, 2014/15 – 2018/19 

Borrowing requirements of  state-owned companies and 

development finance institutions support infrastructure 

2014/15 2015/16 2016/17 2017/18 2018/19 

R billion Outcome Revised Medium-term estimates 

Domestic loans (gross) 54.9 41.4 31.9  37.3  38.0  

Short-term 18.1 12.5 12.0 14.7 17.0 

Long-term 36.8 28.9 19.9 22.6 21.0 

Foreign loans (gross) 24.2 52.0 50.5  46.3  38.8  

Long-term 24.2 52.0 50.5 46.3 38.8 

Of which:   
  

      

Export credit agency 1.7 17.0 4.3 4.6 3.2 

Multilateral institutions 10.5 5.6 12.7 8.2 3.3 

ECA Financing 0.0 0.0 -    -              -    

Total 79.1 93.4        82.4         83.6         76.8  

As percentage of total:           

Domestic Loans 69.4% 44.3% 38.7% 44.6% 49.5% 

Foreign Loans 30.6% 55.7% 61.3% 55.4% 50.5% 

Source: National Treasury 
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Guarantee exposure to major SOCs and DFIs, 2013/14 – 2014/15 • Where funding or 

guarantees are issued by 

government the following 

must be fulfilled: 

− Public entities must 

demonstrate sound 

business plans 

− Public entities will be 

required to strengthen 

internal governance 

and improve 

operational 

performance 

− Close monitoring will 

take place to ensure 

improved commercial 

performance  

 
 

Guarantee exposure of major state-owned 

companies 

Source: National Treasury 

R billion  2014/15 2015/16 

Institution  Guarantee  Exposure  Guarantee  Exposure  

Total  485.1 225.9 469.5 244.6 

Of which:          

Eskom  350 149.9 350.0  162.0  

SANRAL  38.9 32.4 38.9  32.4  

Denel 1.9 1.9 1.9  1.9  

Development Bank of Southern Africa  28.1 4.1 13.0  4.2  

Industrial Development Corporation 1.6 0.3 1.6  0.3  

Trans-Caledon Tunnel Authority  25.6 20.8 25.6  20.4  

South African Airways  14.4 8.4 14.4  11.4  

Transnet  3.5 3.8 3.5  3.6  

Land and Agricultural Bank of South Africa 7.1 1.9 6.6  6.1  

South African Post Office  1.9 0.3 1.9  0.2  

South African Express Airways 1.1 0.5 1.1  0.5  

Other entities 11.0  1.6 11.0  1.6  



6. Monetary policy 
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Source: Stats SA, Own calculations 

• Inflation has averaged 4.5 per cent for the 

nine months to September 2015. It fell to 

3.9 per cent in February and has since 

increased, to 4.6 per cent in August and 

September 

• Low food price inflation and very low 

transport price inflation have contributed to 

the moderation in inflation during 2015 

• Core inflation has been high but stable at 

between 5.2 per cent and 5.8 per cent 

during 2015 

• Short-term potential output has been 

downgraded to 1.8 per cent. Demand side 

pressure on prices continue to be subdued 

• Headline inflation is expected to average 

4.7 per cent in 2015, 6.2 per cent in 2016 

and 5.8 percent in 2017 
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Targeted and core inflation  

Inflation profile 



ZAR exchange rate 

• The exchange rate has been on a sharp 

depreciating trend since March 2015 

• The slowing Chinese economy, uncertainty 

about “lift-off” in the US, possible further QE in 

the euro area and Japan and a general 

emerging market slow down are international 

factors contributing to weakness and volatility of 

the rand 

• Domestic factors that have contributed to this 

weakness are the deterioration in economic 

outcomes and continued electricity supply 

constraints 

• The rand is expected to remain sensitive to 

investor sentiment, global policy and economic 

outcomes 

28 

Exchange rate movement 

Rand movements and inflation 

Source: Stats SA, SARB 



Food and petrol prices 
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Estimated contribution of food and petrol price changes to headline 

inflation 
• Food and petrol prices have a combined 

weight of just under 20 per cent of total 

inflation. They have accounted for less 

than 0.5 per cent of actual inflation during 

2015 though 

• Petrol prices have fallen (year-on-year) 

throughout 2015 

• The drought affecting agricultural output 

during 2015 has resulted in steeply 

elevated cereal prices. This is expected 

to filter through to manufactured food 

prices and consumer prices in the near 

term 

 

Source: Stats SA, Own calculations 



• Wage settlements pose an upside risk to the 

inflation outlook but were relatively stable 

around 7.7 per cent during the first nine 

months of 2015 

• Inflation expectations for the medium term 

remain stable, 5.5 per cent for 2015, 6.1 per 

cent in 2016 and 5.9 per cent in 2017 

• There are marked differences across 

respondent categories 

− Business expects inflation to be out of 

the target band for the next two years 

− Trade unions do not expect a breach 

over the same time, however expect 

inflation to be near the upper end of 

the target 

− Finally Analysts expectations are 

aligned with the bank’s forecasts with 

a significant increase in inflation in 

2016 and retreat in 2017 

Source: Stats SA, SARB, BER 

30 

Unit labour costs 

Inflation expectations 

* 

Wage settlements and inflation 

expectations 

4

4.5

5

5.5

6

6.5

Analysts Business Trade unions Analysts Business Trade unions Analysts Business Trade unions

2015 2016 2017

4th qr 2014 1st qr 2015 2nd qr 2015 3rd qr 2015

A
n
n
u
a
l 
a
v
e
ra

g
e
, 

p
e
r 

c
e
n
t 



Source: SARB, Reuters 

• Monetary policy remains on a gradual 

normalisation path, although the real 

repo rate shows the stance to be 

accommodative 

• Risks to the inflation forecast are, on 

balance, to the upside due to rand 

weakness and uncertainty, possibly 

higher multi-year increases in electricity 

tariffs and high inflation expectations. 

Some downside risks include low oil 

prices and weak domestic demand 

• The growth outlook has recently been 

downgraded to 1.5 per cent with risks 

now balanced 

• A combination of sharply slowing growth 

and rising inflation in the medium term 

pose a dilemma for monetary policy 

31 

Nominal and real repo rate 

Monetary policy stance 



7. Banking sector stability 

32 



Sound and stable banking system 
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• Total assets grew by 12.6 per cent year-on-

year (yoy) in August 2015 to R4.5 trillion 

• The growth rate in gross loans and advances 

accelerated to 10.8 per cent yoy at the end of 

August 2015 (August 2014: 7.6 per cent) 

• Banks remained adequately capitalised, with 

capital adequacy ratios (CARs) well above 

the minimum statutory requirements.  

• The annualised growth rate in impaired 

advances accelerated to 6.1 per cent at the 

end of August 2015 (August 2014: -4.1 per 

cent) 

• The ratio of impaired advances to gross 

loans and advances eased marginally to 3.3 

per cent at the end of August 2015 (August 

2014: 3.4 per cent) 

Source: SARB  

Total assets and gross loans and advances 

Selected indicators of South African banks – August 2015 
Aug 2014 Aug 2015

Balance sheet 

   Total assets (R billions) 4,041.3 4,549.8

   Total assets: year on year growth (%) 6.52 12.58

   Gross loans and advances (R billions) 3,149.3 3,488.0

   Gross loans and advances: year on year growth (%) 7.61 10.76

   Total equity (R billions) 309.9 337.2

Profitability

   Cost-to-income ratio (smoothed) (%) 54.85 55.23

   Return on equity (smoothed) (%) 13.43 16.48

   Return on assets (smoothed) (%) 1.00 1.19

Capital adequacy

   Common equity Tier 1 capital-adequacy ratio (%) 11.22 10.97

   Tier 1 capital-adequacy ratio (%) 11.77 11.40

   Total capital-adequacy  ratio(%) 14.63 14.20

Credit risk

   Impaired advances (R billions) 107.6 114.1

   Impaired advances as % of gross loans and  advances 3.42 3.27

   Specific credit impairments as % of impaired advances 49.36 46.37

   Specific credit impairments as % of  gross loans and advances 1.69 1.52



The banking sector is efficient and 

profitable 

34 

• The jaws ratio remained slightly negative 

despite its improvement when compared to the 

corresponding period a year ago. This ratio 

amounted to -0.8 per cent at the end of August 

2015 (August 2014: -5.3 per cent) 

• The efficiency ratio (or cost-to-income ratio) 

remained relatively stable, amounting to 55.2 

per cent at the end of August 2015 (August 

2014: 54.9 per cent) 

• The annualised growth rate in operating profit 

accelerated to 39.4 per cent at the end of   

August 2015 (August 2014: -7.2 per cent) due 

to  increases in net interest and non-interest 

income as well as a decline in credit losses 

• The ROE and ROA ratios increased to 16.5 

per cent and 1.2 per cent respectively at the 

end of August 2015 compared to 13.4 per cent 

and 1.0 per cent a year ago 

 

Cost-to-income ratio and jaws ratio 

Source: SARB 

Balance sheet income statement (Smoothed) 



Disclaimer 

This presentation has been prepared by the National Treasury, Republic  of South Africa (the “National Treasury”) solely for information purposes. No representation or warranty 

express or implied is made to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of the information or any opinion contained herein. The 

information contained in this presentation should be considered in the context of the circumstances prevailing at the time and will not be updated to reflect material developments 

that may occur after the date of the presentation. Neither the National Treasury nor any of its officials, staff or advisors shall have any liability whatsoever (in negligence or 

otherwise) for any loss arising from any use of this presentation or its contents or otherwise arising in connection with this presentation. 

 

This presentation is only being distributed to and is only directed at (i) persons who are outside the United Kingdom, (ii) investment professionals falling within Articles 19(5) the 

Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (iii) high net worth companies, and other persons to whom it may lawfully be 

communicated, falling within Article 49(2)(a) to (d) of the Order (all such persons in (i), (ii) and (iii) above together being referred to as “relevant persons”). Any person who is not a 

relevant person should not act or rely on this presentation or any of its contents. 

 

In any EEA Member State that has implemented Directive 2003/71/EC as amended (together with any applicable implementing measures in any Member State, the “Prospectus 

Directive”) this presentation is only addressed to and is only directed at qualified investors in that Member State within the meaning of the Prospectus Directive. This presentation is 

an advertisement and is not a prospectus for the purposes of the Prospectus Directive. A prospectus will be produced in accordance with the Prospectus Directive and will be 

available on the website of the Luxembourg Stock Exchange (http://www.bourse.lu.) 

 

This presentation is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident or located in any locality, state, country or other 

jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would require any registration of licensing within such jurisdiction. 

The information contained in this presentation does not constitute a public offer under any applicable legislation, or an offer to sell or solicitation of an offer to buy any securities. 

 

The presentation may contain statements that reflect the National Treasury’s beliefs and expectations about the future. These forward looking statements are based on a number of 

assumptions about the future, some of which are beyond the National Treasury’s control. Such forward-looking statements are subject to certain risks and uncertainties that could 

cause actual results to differ materially from those contemplated by the relevant forward-looking statements to reflect events that occur or circumstances that arise after the date of 

this presentation.  

 

Certain data in this presentation was obtained from various external data sources, and the National Treasury has not verified  such data with independent sources. Accordingly, the 

National Treasury makes no representations as to the accuracies or completeness of that data, and such data involves risks and uncertainties and is subject to change based on 

various factors.  

 

Neither the National Treasury nor its officials, staff or any other agency of the Republic of South Africa have any duty or obligation to supplement, amend, update or revise any of the 

forward-looking statements contained in this presentation or to update or to keep current any other information contained in this presentation. The information and opinions contained 

in this document are provided as at the date of this presentation and are subject to change without notice. 

 

This presentation is strictly confidential to the recipient, may not be distributed to the press or any other person, and may not be reproduced in any form. Failure to comply with this 

restriction may constitute a violation of applicable securities laws. By attending this presentation you are agreeing to be bound by the foregoing limitations. 
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